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Understand Your Biases
Challenge Your Assumptions
Diversify Your Portfolio

Set Clear Goals



Understanding aAAGM
your Bias

To navigate biases, individuals
should first recognize and
acknowledge their existence.

This self-awareness allows investors to
pause and consider whether their
decisions are influenced by biases such
as overconfidence or loss aversion.
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Educate
about biases

Stay
Mindful

Reflect on
Decisions

Question your
Assumptions

Seek Different
Perspectives

Slow Down
while investing

Keep a Journal
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Challenge your
Assumption
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* Questioning assumptions can help
counter biases.

* Investors should seek alternative
perspectives and gather more
information before making a decision.

« This approach prevents hasty choices
based on initial judgments and
promotes a more rational evaluation of
investment options.
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Portfolio

« Diversification is a powerful tool against
biases.

« By spreading investments across various
assets, industries, and regions, investors
reduce the impact of a single biased
decision.

* Diversification minimizes the risk of a
bias-driven choice negatively affecting
the entire portfolio.
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Set clear
Goals

» Establishing well-defined investment
goals helps investors stay focused and
rational.

» Clear objectives guide decision-making
and minimize the influence of emotional
biases.

« Whether aiming for short-term gains or
long-term stability, having a clear goal
serves as a compass in a sea of bias-
driven impulses.
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How overcoming Bias
will help investors
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Better Decision-Making

Potential Higher Returns

» Improved Financial Security
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Behavioral Finance and
Risk Management

Understanding Risk Tolerance

Investors should understand their risk
tolerance and be realistic about their
investment goals when making decisions.

Balancing Risk and Reward

Investors should balance risk and reward to
achieve optimal long-term performance and
reduce the impact of behavioral biases.
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Retirement Planning

Overcoming Fear

Investors often fear outliving their savings,
which can lead to suboptimal decisions.
Understanding behavioral finance can help
investors overcome this fear.

Planning for a Secure Retirement

Investors should focus on long-term goals and
developing clear financial plans that account for
behavioral biases.
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Source Toolkit

The Third Source is a philosophical
approach that aims to foster
discipline, resilience, and rationality in
investment decisions. It promotes a
balanced and mindful approach to
navigating the complexities of the
financial world.
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The Third

Source Toolkit

01 02
Emotional Objective
Resilience Assessment

Rational investors cultivate
emotional resilience,
recognizing that market
fluctuations are natural.
They control their reactions
and make decisions based
on rational analysis rather
than succumbing to
emotional highs and lows.

Investors should objectively
evaluate investment
opportunities, considering
data and potential risks
without being clouded by
personal biases.
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03

Acceptance of
Uncertainty

Embrace the idea that some
things are beyond their
control. In investing, this
translates to acknowledging
the unpredictable nature of
markets and being prepared
for unexpected outcomes.

04

Focus on the
Long-Term

Prioritize long-term goals
over short-term
fluctuations. They avoid
being swayed by market
noise and stay committed to
their investment strategies
through ups and downs.
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Mindful Diversification Continuous Adaptability
Decision-Making Learning
Investors should make Do not put all your eggs in Believe in constant self- Adapt to the situation at
intentional decisions, aware  one basket, diversify their improvement. Be lifelong hand. Remain flexible,
of their emotions and portfolios to minimize risk learners, staying informed adjusting their strategies as
biases, ensuring that their and create a buffer against about financial markets and  needed based on new
choices align with their market volatility. strategies to adapt to information or evolving

broader financial objectives.

BAJAJ FINSERV ASSET MANAGEMENT LIMITED

changing circumstances.

market conditions



Behavioral Finance and
Investor Success

Stick to your
financial plan

Developing a clear financial plan and staying
disciplined in the face of market volatility is
key to achieving financial goals.

Avoid
behavioral biases

Investors who understand
their behavioral biases and
work to avoid them can
achieve greater financial
sSuccess.
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Focus on
long term goals

By focusing on long-term goals
and staying committed to their
investment plan, investors can
achieve their financial dreams
and avoid common investment
mistakes.



Behavioral Finance and
Investor Success

Focus on
long term goals

Developing mindfulness practices, staying
disciplined, and focusing on long-term goals can
help investors achieve higher investment potential.

Manage
behavioral biases

Investor success relies on
managing behavioral biases
and avoiding common
mistakes.
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Focus on
continuous learning

Continuously learning and
growing as an investor is the
key to long-term success
and avoiding common
investment mistakes.
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Thank You

This document should not be treated as endorsement of the views/opinions or as an investment advice. This document should not be construed as a research
report or a recommendation to buy or sell any security. This document alone is not sufficient and should not be used for the development or implementation of
an investment strategy. The recipient should note and understand that the information provided above may not contain all the material aspects relevant for
making an investment decision. The decision of the Investment Manager may not always be profitable as such decisions are based on the prevailing market
conditions and the understanding of the Investment Manager. Actual market movements may vary from the anticipated trends. Neither Bajaj Finserv Mutual
Fund / Bajaj Finserv Mutual Fund Trustee Limited / Bajaj Finserv Asset Management Limited nor its Directors or employees shall be liable for any damages
whether direct or indirect, incidental, punitive special or consequential including lost revenue or lost profits that may arise from or in connection with the use of
the information. Investors are advised to consult their own investment advisor before making any investment decision in light of their risk appetite, investment
goals and horizon. This information is subject to change without any prior notice.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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