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SMALL CAP. GIANT POTENTIAL.

PRESENTING

BAJAJ FINSERV SMALL CAP FUND

An open ended equity scheme predominantly investing in small cap stocks

Give your investments the 3-in-1 advantage

Quality Growth Value
Companies with distinct Companies with Companies that present
competitive advantages high scalability potential iIntrinsic value opportunities
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PRE-RISK PARALYSIS REWARD OF RISK
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- Warren Buffet

RETURNS

Risk has long been perceived as

the enemy of investment
success. But in reality, risk is

the necessary ingredient that
fuels returns. Without risk, there
IS no reward. The key lies In
understanding, managing, and
leveraging risk rather than
avoiding It.
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RISK

© INVESTOR EXPECTIONS ® REALITY
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RISK VS. SAFETY:
BUSTING SOME MYTHS
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BUSINESS QUALITY DOES

Collapse of a prominent retail player In

supermarkets

FWHY IT SEEMED TOO BIG TO FAILw: rWHAT WENT w FKEY RISKS IGNORED:
e 1,000+ stores across 321 cities (2017) yv ~%g)0/|<}lv$/;e:alth erosion o High debt & excessive promoter
c . ZtuvAKAKssl EEEOBa¢EgOHE I ¢ & estlgkmérieded from » pledging

peak: ~57% (CAGR from Poor capital allocation & unchecked
Nov-2017 to Aug -2024)

expansion
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ot .38

SOURCE: INTERNAL ANALYSIS, SCREENER

THIS SLIDE IS FOR ILLUSTRATIVE PURPOSES ONLY AND IS PROVIDED TO EXPLAIN THE CONCEPT OF RISK.
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SAFETY, GOVERNANCE DOES

Downfall of a major IT firm in India

®

& \

T,

(WHY I'T SEEMED TOO BIG TO FAIL} (WHAT WENT w ( KEY RISKS IGNORED: r‘
U . A - WRONG; B

e eAOBCaBsBsHAOé;," GEHCepsTBH Bad®dRaAWBalth erosion * Fabricated cash balances and b
e

* Constituent of Nifty 50 Index * Stock correctedfrom | T €¢ v T ps SO revenu.es | | .3%

+ Global presence with 50,000+ (May 2008) to . & ¢ u(3af 2009) « Promoter fraud Involving accounting  ged

manipulation
employees

SOURCE: INTERNAL ANALYSIS, SCREENER

THIS SLIDE IS FOR ILLUSTRATIVE PURPOSES ONLY AND IS PROVIDED TO EXPLAIN THE CONCEPT OF RISK.
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GROWTH IS ESSENTIAL

Failure of an infrastructure finance company in
India
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KEY RISKS IGNORED:

0B * Rising NPAs with limited

WHY IT SEEMED AN WHAT WENT

ATTRACTIVE BUY: WRONG:

* Traded at a deep discount to book value * Stock correctedfrom | A¢ 7 U AC
and perceived to be undervalued (Jul -2017)to ., € v Rag

2023)
Stock delisted

o Positioned as a key lender In

Infrastructure

A value trap, not a recovery

SOURCE: INTERNAL ANALYSIS, SCREENER

THIS SLIDE IS FOR ILLUSTRATIVE PURPOSES ONLY AND IS PROVIDED TO EXPLAIN THE CONCEPT OF RISK.

BAJAJ FINSERV ASSET MANAGEMENT LIMITED

provisioning buffer

e Complex financial structuring and
lack of transparency

* Weak governance and regulatory






