
Rural Demand Fuels India’s 

Automobile Market
October auto volumes reflected stronger traction from rural and semi-urban markets, 

supported by GST-linked affordability, healthier agricultural sentiment and festive-season buying 

across tractors, commuter two-wheelers and small commercial vehicles.
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➢ Rural share climbed meaningfully in 

October:

Rural and semi-urban RTOs contributed 

58.2% of all registrations in October, up from 

~52% in September — meaning nearly 6 

out of every 10 vehicles sold came from 

non-urban markets.

➢ Two-wheeler demand strengthened 

sharply:

Retail 2W volumes rose to 31.49 lakh units 

in October, a 51.76% YoY jump, with most 

growth coming from commuter motorcycles 

in rural regions following GST-linked price 

relief.

➢ Tractor volumes reflected healthy agri 

sentiment:

Domestic tractor sales reached 1,66,145 

units, growing 14.84% YoY, driven by better 

monsoon outcomes, supportive Minimum 

Support Prices (MSPs) and the concessional 

5% GST structure on farm equipment.

➢ Small commercial vehicles led CV 

improvements:

Overall Commercial Vehicle (CV) retail 

increased to 1,07,841 units (~17.7% YoY), 

while Light Commercial Vehicles stood out 

with 72,948 units, marking a 29.84% YoY 

rise supported by rural freight movement and 

last-mile logistics demand.

Source: FADA
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All India Vehicle Retail Strength Index for Oct'25 on basis of Urban & Rural RTOs
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% to NAV 14.86% 5.82% 4.40% 3.66% 3.62% 3.62% 3.42%



Mutual Fund investments are subject to market risks,

read all scheme related documents carefully.

Sources: FADA, Reuters | Data as on 31st October, 2025.
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